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Algeria hosts Arab League Summit with focus on boosting cooperation 

On 1st and 2nd November, Algiers played host to the Arab League Summit at the International 
Conference Centre (CIC), which was attended by representatives of 22 countries. The summit focussed 
on boosting action between Arab countries to face common challenges, including food and energy 
shortages and climate change. 

The summit drew a positive reaction from Algerian political actors. The National Liberation Front (FLN) 
party hailed the ‘success’ of the summit and praised ‘the efforts of President Abdelmadjid Tebboune to 
put the Palestinian cause back at the top of the agenda’. The El Bina movement stated that the session 
made it possible to achieve a qualitative leap in the treatment of important issues’ related to the Arab 
world. The Movement of Society for Peace (MSP) hailed Algeria’s role in unifying Arab nations while 
the Mouvement de l'Entente Nationale (MEN) welcomed the ‘precious success’ of the work of the Arab 
Summit, suggesting that President Tebboune oversaw the summit with ‘wisdom and foresight’.  

Algeria proceeds with application to join BRICS 

In other international developments, in early November, a representative of the Ministry of Foreign 
Affairs confirmed that Algeria had filed an official request to join the BRICS group of countries. The 
group brings together five major emerging economies, Brazil, Russia, India, China and South Africa, 
comprising 41 percent of the world's population, owning 24% of world GDP and a 16% share in the 
world trade. President Abdelmadjid Tebboune had already signalled, in July 2022, that Algeria intended 
to make the request, noting that it would ‘take Algeria, a pioneer of the non-alignment principle, away 
from the attraction of the two poles’. Prior to the official application, both China and Russia had 
welcomed the news that Algeria intended to request to join the group. 

Over 200 projects registered with new investment agency 

After its official inauguration in late October, the new Algerian Agency for Investment Promotion (AAPI), 
which replaced the ANDI as part of the new Investment Law, continued to receive new projects 
throughout the month of November. In early December it was confirmed that 233 investment projects 
had been registered with the agency since the new Investment Law came into effect. The projects 
represent a total value estimated at 44bn DZD (318mn USD) and should provide approximately 5,800 
jobs once operational.  

Budget Bill forecasts growing deficit for 2023 

During the month of November, the 2023 Budget Bill was discussed and finalised in parliament. In the 
context of high oil and gas prices, the government believes that Algeria will see growth of 4.1% in 2023, 
although inflation is forecast to stand at 5.1%. Despite the recovery of oil and gas prices, however, 
authorities in Algeria also believe that there will be a budget deficit of 5,884.9bn DZD (43bn USD) in 
2023, the highest deficit in a number of years. After several weeks of debate, the Budget Bill was 
approved by the Lower House of Parliament on 22nd  November, paving the way for its approval by the 
Upper House. 

Automotive industry receives long-awaited boost 

In mid-November, new executive decrees governing vehicle imports and manufacturing activities were 
published in the Official Gazette. New texts regulating imports and sales of new vehicles have been 
published several times over the past three years since imports were reauthorised, although no new 
vehicles have been imported for sale or manufactured during that time. The new regulations were hotly 
anticipated as the prolonged pause on imports and manufacturing pushed the price of new and used 
vehicles as well as spare parts to high levels. Based on the new regulations, car dealerships in Algeria 
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will be authorised to represent just one vehicle manufacturer, so there will be no multi-brand 
dealerships. It also appears as though imports of diesel cars will not be allowed according to the new 
texts.  

Meanwhile vehicle manufacturers must commit to using high levels of locally manufactured parts in 
order to be awarded a manufacturing permit and must also commit to encouraging their subcontractors 
to set up shop in Algeria. Manufacturers of passenger vehicles and light commercial vehicles must 
begin exporting vehicles at the end of the fifth year of operation, which would help to diversify the 
Algeria’s foreign trade profile. 

Import and manufacturing activities are expected to pick up in 2023, once permits have been awarded 
to the successful applicants. 

 

-- 
 
**NOW AVAILABLE** | Algeria Q2 2022 Macroeconomic report  
The Itri Insights Q2 2022 Macroeconomic report is now available. 
 
Substantially re-written in the wake of event in Ukraine, the report provides high-level executives with 
the strategic insights they need to stay ahead of the game when visibility is at a premium. 
 
Our quarterly macroeconomic reports include: 
 

• Historical and forecast figures for key macroeconomic indicators 

• A detailed analysis of the Algerian economic environment and recent developments 

• Economic and regulatory updates by sector for the last quarter 

• A summary of import and export activity 

• The latest developments involving industrial and manufacturing projects across the whole 
country, covering all industries 

• The latest developments involving infrastructure projects, including ports, airports and major 
road and rail projects 

• Major transactions & contract activity 

• And more… 
 
-- 
Itri Insights provides reliable, up-to-date market intelligence for the Algeria market. 
New and existing Itri Insights subscribers can now find daily, quarterly and ad-hoc Algeria insights 
directly on their Bloomberg terminal, including business and markets news, macroeconomic updates, 
country risk analysis, contracts and M&A news and more. 
To find out more about Itri Insights’ macroeconomic and country risk reports, market research reports, 
company profiles, proprietary databases and more, please visit www.itriinsights.com 
Or contact us at amy.turner@itriinsights.comor on +213 (0)770 341043 to design bespoke research 
products and services for your business, combining quantitative data with qualitative analysis from our 
local and global experts. 
 
-- 
 
Would you like to promote your organisation to the ABBC membership? Read more 
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Interested in ABBC membership? ABBC membership offers you unique benefits including insights, 
advice and networking in and around Algeria - find out why leading British organisations choose ABBC 
membership. Read more 
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